
HC8 Indicative Pipeline of 
acqiusitions 



SUMMARY. KEY INVESTMENT HIGHLIGHTS:  

The future underlying asset (acqiusition targets) related to the premium segment of the traditional market, as well 
as the unique low acquisition costs of the projects, allowing investors to obtain a ROI (return on investment) ratio of 
more than  

    1 000%; 
Low ǇǊƻƧŜŎǘǎΩ risks:  
1. Low geological risk - the fields have already been explored; 
2. Absence of production risk - deposits are traditional for the its regions and are not complicated in terms of 
operation (depth from 1200 m to 2500 m, light hydrocarbons, accessible infrastructure); 
3. Absence of financial risk - projects belong to the highly attractive and competitive sector of the oil and gas 
industry (proven reserves in North Africa and the Middle East ς one of the priority for traditional investors), a 
priority for the international investors and our company team has possibility to attract financing from the traditional 
investment community (banks, funds etc); 
A team of highly skilled specialists. More than ten successfully implemented projects. Thanks to the vast experience 
in the best oil and gas companies, the team developed its own system of exploration of new deposits. The essence 
of the system lies in the correct combination of all known methods of exploration, including biological and chemical 
analyzes, which allow to determine with minimum costs the presence /  absence of hydrocarbons in the area under 
investigation. The experience and the level of the team's training will undoubtedly allow the effective 
implementation of the declared strategy of the project development; 
Growth potential more than 12X times over four year span. 
 

WHY  NOW:  
  
The results of 5-year work on the selection of oil&gas projects, combining a significant and confirmed volume of 
reserves, a high degree of study and a low price, due, in our case, to a special situation, have been achieved. 



HC8  future UNDERLYING ASSETS  
(acqiusition targets) 

Algeria ς among ten biggest recent discoveries in the 
region. Net land area of the fields is about 8,150 km2. 
Fields are conventional sandstone reservoir with a 
depth of 2500 ς 3000 meters below the surface and 
contain light oil, natural gas and gas condensate.  
Reserves of hydrocarbons are in process of assessment 
by the world leading reserve auditor.  In accordance 
with the estimates of the world leading industrial 
experts 2P Reserves - 129 mln. BOE 
29 wells had been already drilled and commercially 
flow tested. 
Egypt -4 promising acquisition opportunities all in 
production (~2500 bbl/d net ) with 3x to 5x upside 

Oman is the most profitable project for the company 
and investors.  
Oman is geopolitically very safe country for long term 
investment projects. 
Oman has very friendly and flexible government. 
The field is located on the territory of the oil-rich 
Arabian Peninsula. The exploration area is 18 550 km2 
(6% from Oman). 
CHF 32mln have been invested up-to-date in 
exploration and test drilling.  
A large array of data collected in the period from 1959 
to 2017, it is safe to make the assumption on the 
existence of large hydrocarbon resources.  
Three test drillings showed the presence of oil and gas. 
Evaluation of drilling results of the wells made by the 
leading industrial experts, suggests the presence of 
reserves (category STOIP/OGIP) volume of 5 billion 
barrels of oil and 2.87 trillion m3 of gas.  
Block 7 acquisition opportunity - ~1000 bbl/d light 
crude with 5x upside 

Status Exploration and production 

Deposit type Light crude,  Natural gas 

2P Reserves, mln BOE 
Estimated 2P reserve mln BOE 

35 
245 

Start of commercial production 1Q19 

Acquisition price, mln CHF 49 

Status Production Ready and in Production 

Deposit type Light crude,  Natural gas, LPG 

2P Reserves, mln BOE 216 

Start of commercial production 4Q18 

Acquisition price, mln CHF 54 

Algeria: Oman: 



SUMMARY. MANAGEMENT TEAM:  

Extensively using global standards recommended by Project Management Institute (PMI) Team members have reached impressive financial results: 
  

More than 1bln BOE was discovered which lead to the EV (enterprise value) of 4-5 bln USD. 
Eleven fields (Kazakhstan, Russia, Egypt, Iraq) in production with daily rate of 50 000 BOE/ day equal to 2,5 mln USD free cash flow per day. 
Historically team has turned less than 100 mln USD initial investment into companies with combined value of 7 bln USD.  

  
All of this together with full understanding of local business surrounding and successful relationship with local government authorities and other active oil and gas players in the 
regions lead us to a high probability of success. 
 
Some Examples of the team track records are listed below: 

  Name 
Reserves base/commercial 

output 
Investments amount Selling price ROI 

1. 
Akshibulak field, Company KazGerMunay 

 (Kazakhstan) 

20 000 bbl/day 

150 mln bar 

Less than $100 mln till the commercial 

output start.  

Sold to GasDeFrance-Deutschland 

owners (PetroKazakhstan Comalny) at 

the price of $1 bln 

900% 

2.  
Chinarevskoe field, Nostrum Company 

(Kazakhstan) 

30 000 bbl/day  

Ҕоллͣͤ͡ ͋͊ͪͪ 

$200 mln has been invested till the 

commercial output start  

IPO at LSE with the MCap of about $ 4 

bln. 
1 900% 

3. 

Nizhne-Chutinskoe and Hudoelskoe fields, 

offshore blocks 2 and 4 

TimanOil Company (Russia) 

Discovery of 800  mln bbl of 

reserves  

Total investments to exploration and pilot 

production - $20 mln  
IPO at LSE with the MCap of $280 mln 1 300% 

4. 

Group of fields Kompanskoe, Berdyanskoe, 

Terektinskoe etc 

Uralneftegasprom Company  

(Russia) 

~ 200 mln bbl of reserves. 

20 000 bar/day 

Acquisition costs+exploration activity - $90 

mln.   

Private placement at the price of $700 

mln. 
678% 

5 

Burzh-Al-Arab field 

Kuwait energy company 

(Egypt)   

>15 000 bbl/day 

~50 mln bar of reserves 

Total investments till the commercial 

output - $20 mln.  

MCap of the Company is $700 mln, 

annual free cash flow - $120 mln  
3 400% 

6 
Zohra field 

Rosneft -energy Company (Egypt) 
~ 15 bln m3 of gas 

Project development, start of the 

commercial output, total investment  

Current evaluation - by the last 

transaction price ς $3000mln 
2 900% 

7 Block 245 RN STG ς Sonatrack (Algeria) 120 mln bbl 2 P reserves 
Successful exploration, ready for 

production 
/ƻƳǇŀƴȅΩǎ 9± спт Ƴƭƴ dol  1200% 



HC8 future UNDERLYING ASSETS: 
OMAN 

Area of 18,550 km2 (equivalent to 199 townships). 

Highly underexplored with only four wells drilled, 
each with oil or gas shows. 

Block 36 has all the elements of a ǿƻǊƭŘπŎƭŀǎǎ 
petroleum system. 

Numerous leads/prospects have been    ƛŘŜƴǘƛŬŜŘ 
in ƳǳƭǘƛπȊƻƴŜΣ stacked reservoirs. 

Estimated in place reserves (STOIP/OGIP) for initia
l  three leads/prospects are 5 billion bbls of oil and
 2.87 TCF of gas.  Additional leads ƛŘŜƴǘƛŬŜŘΦ   

Presence of oil seep and numerous areas of hydro
carbon microseeps overlapping seismic leads.   

Approximately US $32 million spent to date.   

PROJECT HIGHLIGHTS 

Located in the southern part of the ǇǊƻƭƛŬŎ Rub al  Khali basin of the S
audi Arabian peninsula 

Highly underexplored with one shallow well, CŀǎŀŘπмΣ  drilled in the 1
фрлΩǎΣ and three deep wells drilled. All  four wells have had oil or gas 
shows.    

Has over 10,000 km of 2D seismic. A reinterpretation  of 7,000+ km of
 existing seismic led to a program of  1,000 km of new 2D seismic bein
g acquired in 2014.    

Numerous leads/prospects have now been mapped,  with areas 
ranging in size from 20 to 100 km2.  
Prospect depths range from 1,000 to 3,500 meters.   

Four leads coincide with microseep anomalies.   

An oil seep recently discovered in the center of the  block typed to lat
e Jurassic/early Cretaceous.   

High concentrations and composition of hydrocarbon  gases from the
 surface microseep geochemistry  survey in May 2017 ŎƻƴŬǊƳǎ the pr
esence of an  active petroleum system(s) and indicates these are 
ƻƛƭπŀǎǎƻŎƛŀǘŜŘ gases.   

New ƘƛƎƘπǊŜǎƻƭǳǘƛƻƴ 2D seismic will be acquired over  selected leads t
o map future drilling locations.   

Two petroleum systems π Jurassic and Paleozoic 

BLOCK 36 OVERVIEW 

BLOCK 36 LOCATION 



HC8 future UNDERLYING ASSETS: 
OMAN 

Oman has a ǿŜƭƭπŘŜǾŜƭƻǇŜŘ crude oil and natural gas  pipeline network.    

Petroleum Development Oman operates a 4500 km oil  pipeline system, which  carries output
 to the ŎƻǳƴǘǊȅΩǎ  only oil export terminal at Mina Al Fahal. 

Block 36 is located about 200 km from the South Main Oil Line and the South Oman Gas Line.   

Early producon from a Block 36 oil discovery can be  trucked to the pipeline system.  

Oman Blend Crude Oil futures trade on the Dubai  Mercantile Exchange. 

Oman Blend sells at an approximately US$2.00 per bbl  discount to Brent.  

Oman has a ǿŜƭƭπŘŜǾŜƭƻǇŜŘ natural gas pipeline  infrastructure and is an LNG exporter 

Recent contracts for natural gas in Oman have prices  between US$3.00 to 4.00 per mmbtu.   

CRUDE OIL MARKETING AND TRANSPORTATION 



BLOCK 7 SUMMARY (OFFSET FIELD)  

ü The block is about 100 km North East Block 36. It covers an area of approximately 
2,300 km2 and contains three producing fields - Sahmah, Ramlat, and Rija. 

ü Production commenced in (1980). A total of 55mn MMbbl of oil have been 
produced from the block to date.  

ü Today average production ~1000 bbl/d 

ü The block produces light quality oil with average gravity of 44  API, which is sold 
as Oman Blend. 

ü Intial Production from Block 7 was about 15000 bbl a day from only few wells 
drilled in Sahmah field targeting the Paleozoic Petroleum System - Unauzah 
Formation, later the production increased as more wells were drilled and the total 
number of wells are just over 20 wells.  



B-
36 



HC8 future UNDERLYING ASSETS: 
ALGERIA 

Algeria is the most promising for the Company and investors. It includes fields, which are among 
the ten biggest recent discoveries in the region.  

Block 245 (Gara Tisselit Permit) is located in the central part of the Illizy Basin, approximately 100 
km to the West of the Algerian-Libyan border. Area of the block ς 8,150 km2 

Fields are conventional sandstone reservoir with a depth of 2500 ς 3000 meters below the 
surface and contain light oil, natural gas and gas condensate.  

Currently volume of exploration works following:  

2D ς 21 180 km 

3D ς 1 060 km2.  

Total seismic survey covered most space of the block. This is reason for increasing successful 
rate of exploration drilling 

Exploration wells drilled ς 29;  

17-n wells drilled in 2002-2012. Successful rate of drilling was 76,5 %.  

Oil rate for Devonian well ς 350-560 BPD, oil rate for Ordovician well ς 40-280 BPD, Gas rate for 
Ordovician well ς 3500-9000 SFD. 

 

 

 

PROJECT HIGHLIGHTS 

  

Period 
Seismic Wells 

3D, km2 2D, line km Number Name 

Before 2001 - 19 983,5 12 
AH-101, FRG-1, TE-101, GTS-1, DEL-1, OUT-1, OAN-

1,2,3, OANS-1, DJA-1, TAK-1 
2002-2004 - 600,5 2 ́ˢ˴˩-1, TAKW-1 
2005-2006 410 596 3 ́ˢ˴˩-2, TAKW-2Σ ́˩b-1 
2006-2007 264,5   1 ́˩b-2 

2009-2010 - - 7 
TAKE-3, TAKE-4, TAKE-5, TAKE-6, TAKW-3, TAKW-4, 

TAKW-5 

2012 386 - 4+3WO 
TEN-3, TEN-4, TAKE-7, TAKE-8  and workover: TAKW-

4, TAKE-4 ͙  ¢!Y9-5 

HISTORY OF E&P WORKS IN THE TERRITORY OF BLOCK 245 



HC8 future UNDERLYING ASSETS: 
ALGERIA 
 

Illizi basin reservoirs (Block 245 data are highlighted in Observation column in a 
right Figure, green star ς oil/gas shows, red star ς oil/gas discoveries). 

The main reservoirs of Block 245 are Devonian (Unit F6 CI, CIII) and Ordovician 
(Unit III-2, Unit IV) Formations. 

Reservoirs identified in three discovered fields and in twenty-five exploration 
wells within the Block 245 area. 

 

PETROLEUM SYSTEM 

Region Unit 
Oil *1000 mt Gas * 1000000 m3 

1P 2P 3P 1P 2P 3P 
TAKOUA
ZET (TAK 
EAST&W

EST) 

F6 CI 1 490 4 820 20 740 154 497 2 139 
IV-1 1 495 2 948 4 586 179 354 550 

IV-3     6 563     787 

DJOUA 
(DJA) 

F6 CIII, CI 1 303 3 867 5 585 134 398 575 

OUAREN
E (OAN) 

F6 CIII, CI 3 024 4 491 7 734 311 463 797 

RESERVES  7 313 16 126 45 209 778 1 712 4 848 

RESERVES IN BLOCK 245 

 

Prospects and leads of Devonian and Ordovician, 
which recommended for exploration, are shown 
on the right.  

Purple contours reflect three zones with biggest 
chance of POS.  

Zone Takouazet (west counter) and zone Tisselit 
covered 3D seismic survey.  

Third zone located to the east of East Takouazet, 
and covered high resolution 2D.  

PROSPECTS AND LEADS 



HC8 future UNDERLYING ASSETS: 
ALGERIA 

 

Favorable oil and gas environment: proximity 30-50 km of Tin Fouye, Ohanet, 
Irlalene, Edeyen Djoua West, Hassi Mazoula and the recent  discoveries of 
Takouazet and Northern Tesselit 

Proven oil reserves in Block 245: several gas and oil discoveries in the Devoni͊ n 
and the Ordovician (Takouazet, Djoua, Ouarene) ς 129 MBOE (2P), 56 MBOE (1P). 

Huge upside potential  - 439 MBOE (P 90) resources. 

Additional traps are possible by hydrodynamism, diagenetic and stratigraphic 
related to the development of paleovalleys in the Ordovician (Unit IV) and facies 
modelling in the Devonian (Unit F6, F2). 

Exploration risk is not existed for this project (3D seismic covered around 13 % area 
of Block, and most of exploration wells are successful).  

Proved reserves on the Block (129 MBOE - 2P). This will allow us to start early 
production within 3-4 month (1200-1600 bbl per day). 

Project may be strong case to increase business of Company.  

 

PROJECT HIGHLIGHTS 


